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of incomes have, ex hypothesi, the same present value, they
ought to be subject to taxes of the same present value. But,
whereas a permanent 10 per cent income tax on the first series
beginning now will have the same present value now as a
permanent 10 per cent income tax on the second series, a
permanent -| per cent property tax beginning now on the
property yielding the second series will have a substantially
larger present value than a permanent \ per cent property
tax beginning now on the property yielding the first series.
What happens in effect is that the incomes which are to begin
ten years hence are, under property taxes, assessed both when
they arrive and also in anticipation of their arrival. There is
here, clearly, a distributional evil.
§ 4. Finally, there remain certain considerations of ad-
ministrative convenience. Against assessment on income it
may be argued that, when a business man derives an income
from a business which he manages himself, there are diffi-
culties in disentangling the part of his income which is due
to his investment from the part that is earnings of his work.
These difficulties are so serious that in the United Kingdom it
has been fotmd necessary, as was observed in the preceding
chapter, to circumvent them by treating incomes of this class
as wholly earned, in spite of the fact that this procedure is
not only logically indefensible but also confers a differential
favour on one form of industrial organisation, i.e. the private
business, as against the chief rival form, i.e. the joint-stock
company. With taxes assessed on property this differentia-
tion would not occur. The administrative puzzle which leads
to it would not, however, be solved ; for, presuming that there
is also in existence a tax on earned income, the earned part
of a business man's income would still need to be disentangled
from the unearned, or investment, part. This class of con-
sideration, therefore, does little to help the advocates of
property taxes. On the other side there are three important
considerations. Eirst, it is much less easy to make arrange-
ments for tax graduation if there is an income tax on earned
income coupled with a property tax than if the whole of
everybody's income is brought under review — whether the
rates on earned income and investment income are the same
or different — in some form of general income tax. Secondly,
whereas a tax on investment income can, by the device of

